MINUTES OF THE BOROUGH OF EAST RUTHERFORD
MAYOR & COUNCIL
REGULAR MEETING HELD ON
JUNE 21, 2016

REGULAR MEETING WAS CALLED TO ORDER BY MAYOR
CASSELLA AT 7:33PM. FLAG SALUTE WAS HELD AND THE
FOLLOWING OPEN PUBLIC MEETING STATEMENT WAS READ:

This meeting is a Regular Meeting of the Mayor and Council of the Borough of East
Rutherford and is called pursuant to the provisions of the Open Public Meetings Law.
This meeting was transmitted to the three newspapers listed below on January 4, 2016,
posted on the bulletin board at the Municipal Building and has remained continuously
posted as the required notices under the Statute. In addition, a copy of this notice is and
has been available to the public and is on file in the office of the Municipal Clerk.

The Herald News The Record The Bergenite

ROLL CALL:

Councilmember Present Absent

Brizzi

Homaychak

Lahullier

Perry*

Stallone

Sl bl sl talls

Ravettine

Also present were Borough Clerk Danielle Lorenc, Attorney Richard Allen and
Engineer Glenn Beckmeyer

seskeosk



Mayor Cassella submitted the open and executive session minutes from May 17, 2016 for
approval:

Moved: Councilman Stallone
Second: Councilman Brizzi
Roll Call: All Ayes

~ Mayor Cassella submitted the following resolutions for approval:

RESOLUTION # 81 - 2016

WHEREAS, the Tax Court of New Jersey has favorably awarded tax appeals to
the following properties, '

= 3 WV I e 2015 &EXA\ A~ el
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Insana, Mario & Anna, Block 70 Lot 21 --~---mmnmeemeeeee 3,037.05-m~~mmmmmm 2015
206 Park Avenue

WHEREAS, such judgments have resulted in several overpayments of property
taxes.

NOW, THEREFORE, BE IT RESOLVED, by the Mayor and Council of the
Borough of East Rutherford, County of Bergen, State of New Jersey, hereby authorize the
Borough Treasurer to issue checks for said overpayments of property taxes.

BE IT FINALLY RESOLVED: that a certified copy of this Resolution is
forwarded to the Tax Collector.

Moved: Councilman Ravettine

Second: Councilman Stallone

Roll Call: All Ayes

*Approval granted contingent the first two properties are removed



RESOLUTION #82 - 2016

WHEREAS, Borough of East Rutherford, Resolution #35 permitting the
operation of amusement games on the grounds of the New Jersey Sports and Exposition
Authority needs to be amended;

NOW, THEREFORE, BE IT RESOLVED that Resolution #35, Exhibit A,
shall be amended to include the names of:

Kikou Ovatara
Cornelius Vermolen
Raul Hoffman

Moved: Councilman Ravettine

Second: Councilman Lahullier

Roll Call: Ayes — Ravettine, Lahullier, Stallone, Perry, Homaychak
Abstain — Brizzi



Amendment Intro. Date: _ June 21,2016
BOROUGH OF EAST RUTHERFORD
RESOLUTION #83 - 2016 TO AMEND BUDGET

WHEREAS, the local municipal budget for the year 2016 was approved on the 15th day of March, 2016.
WHEREAS, the public hearing on said budget was held as advertised, and

WHEREAS, it is desired to amend said approved budget, now
THEREFORE BE IT RESOLVED, by the Mayor and Council of the Borough of East Rutherford, County of Bergen,

the following amendments to the approved budget of 2016 be made:

Recorded Vote Ayes: Nays: Abstained:
(INSERT LAST NAMES)
Absent:
FROM T0
Introduced/Approved Budget
Budget Amendment #1
ANTICIPATED REVENUES:
Surplus Anticipated $ 1,910,000.00 $ 2,160,000.00
Subtotal General Revenues 14,513,326.04 14,763,326.04
Total General Revenue 25,242,548.33 25492,548.33
GENERAL APPROPRIATIONS:
Deferred Charges and Statutory Expenditures - Municipal within "CAPS"
Deferred Charges:
Utility Deficit 100,000.00 350,000.00
Total Deferred Charges and Statutory Expenditures - Municipal within "CAPS" 2,290,942.51 2,540,942.51
Total General Appropriations for Municipal Purposes within "CAPS" 18,010,412.51 18,200,412.51
Total General Appropriations S 25,242,548.33 S 25492,548.33

DEDICATED SEWER UTILITY BUDGET

Revenues:
Operating Surplus Anticipated $ 250,000.00 $ -
Deficit (General Budget) 100,000.00 350,000.00
Total Sewer Utility Revenues S 2,474,000.00 S 2,474,000.00
Appropriations: ‘
Total Sewer Utility Appropriations S 2,474,000.00 S 2,474,000.00

BE IT FURTHER RESOLVED, that two certified copies of this resolution be filed forthwith in the Office
of the Director of Local Government Services for their certification of the municipal budget so amended.

The budget amendment will be published in the Herald and News in the issue of July 8, 2016.

A hearing on the budget amendment will be held at the Municipal Building on July 19, 2016 at 5:30 o'clock P.M.
at which time and place objections to said Budget Amendment may be presented by taxpayers or other interested persons.

It is hereby certified that this is a true copy of a resolution amending the budget, adopted by the Governing Body

on the 21st day of June, 2016. i)
Certified by me \M\«&&\L SR—e

June 21,2016 Borough Clerk

LEDATAYBudg dment 2016, D



Moved: Councilman Brizzi
Second: Councilman Homaychak
Roll Call: All Ayes

RESOLUTION #84 - 2016

WHEREAS, the Borough of East Rutherford has entered into a Three Year
Cooperative Agreement with the County of Bergen as provided under the Interlocal
Services Act N.J.S.A. 40A:8A-1 et seq. And Title I of the Housing and Community
Development Act of 1974; and

WHEREAS, said Agreement requires that a Municipal Representative be
appointed by the Governing Body of the community to be part of the Southwest
Community Development Regional Committee for the term of one year coinciding with
the fiscal year — July 1, 2016 through June 30, 2017.

NOW, THEREFORE, BE IT RESOLVED that the Governing Body hereby
appoints Al Wright of 769 Morton Street, East Rutherford as its representative to
participate on the Southwest Community Development Regional Committee; and

BE IT FURTHER RESOLVED that Mayor James L. Cassella be appointed as
the alternate representative.

Moved: Councilman Stallone
Second: Councilman Lahullier
Roll Call: All Ayes

Mayor Cassella also appointed Councilman Lahullier as his representative.



GRANTEE AUTHORIZING RESOLUTION #85 - 2016

BE IT RESOLVED, that the Mayor and Council of the Borough of East Rutherford wish
to enter into a Bergen County Trust Fund Project Contract (“Contract”) with the County
of Bergen for the purpose of using a $27,176.00 matching grant award from the 2015
Funding Round of the Bergen County Open Space, Recreation, Floodplain Protection,
Farmland & Historic Preservation Trust Fund (“Trust Fund”) for the municipal park
project entitled “Franklin School Open Space Improvements” located in Block 50 Lot 1
on the tax maps of the Borough of East Rutherford;

BE IT FURTHER RESOLVED, that the Mayor and Council hereby authorize Mayor
James L. Cassella to be a signatory to the aforesaid Contract; and

BE IT FURTHER RESOLVED, that the Mayor and Council hereby acknowledge that, in
general, the use of this Trust Fund grant towards this approved park project must be
completed by or about May 18, 2018; and

BE IT FURTHER RESOLVED, that the Mayor and Council acknowledge that the grant
will be disbursed to the municipality as a reimbursement upon submittal of certified Trust
Fund payment and project completion documents and municipal vouchers, invoices,
proofs of payment, and other such documents as may be required by the County in
accordance with the Trust Fund’s requirements; and

BE IT FURTHER RESOLVED, that the Mayor and Council acknowledge that the grant
disbursement to the municipality will be equivalent to fifty (50) percent of the eligible
costs incurred (not to exceed total grant award) applied towards only the approved park
improvements identified in the aforesaid contract in accordance with the Trust Fund’s
requirements.

Moved: Councilman Ravettine
Second: Councilman Stallone
Roll Call: All Ayes



BOROUGH OF EAST RUTHERFORD
RESOLUTION #88 - 2016
2016/2017 LIQUOR LICENSE RENEWALS

BE IT RESOLVED, by the Mayor and Council of the Borough of East Rutherford, State
of New Jersey, that the following liquor licenses be renewed for the 2016/2017 license
term:

[FEE: $1,036.80 PLENARY RETAIL CONSUMPTION
0212-33-013-004 New Park Tavern, Inc.
T/A New Park Tavern

250 Park Avenue, East Rutherford, NJ
*Special Condition — any outside bar and/or seating areas must close by 10:00 PM from
Sunday through Thursday and 11:00 PM on Friday and Saturday nights

0212-33-001-005 Park & Orchard Corp.

T/A Park & Orchard Restaurant

240 Hackensack Street, East Rutherford, NJ
*Special Condition — any outside bar and/or seating areas must close by 10:00 PM from
Sunday through Thursday and 11:00 PM on Friday and Saturday nights

0212-33-004-005 Brinker New Jersey Inc.

T/A Chili’s Grill & Bar

150 Route 17 North, East Rutherford, NJ
*Special Condition — any outside bar and/or seating areas must close by 10:00 PM from
Sunday through Thursday and 11:00 PM on Friday and Saturday nights

0212-33-006-005 Rockafella’s Sports Bar & Grill LLC

T/A Rockafella’s Sports Bar & Grill

443 Paterson Avenue, East Rutherford, NJ
*Special Condition — any outside bar and/or seating areas must close by 10:00 PM from
Sunday through Thursday and 11:00 PM on Friday and Saturday nights

0212-33-007-010 Princess Rose, Inc.

T/A Castle Billiards Lounge

349 Rt. 17 South, East Rutherford, NJ
*Special Condition — any outside bar and/or seating areas must close by 10:00 PM from
Sunday through Thursday and 11:00 PM on Friday and Saturday nights

0212-33-018-010 TRL LLC

T/A Taos Wok & Restaurant

356 Paterson Avenue, East Rutherford, NJ
*Special Condition — any outside bar & seating areas must close by 10:00 PM from
Sunday through Thursday and 11:00 PM on Friday and Saturday nights



0212-33-028-004 Fiesta Hut, Inc.

T/A Fiesta Hut

227 Park Avenue, East Rutherford, NJ
*Special Condition — any outside bar & seating areas must close by 10:00 PM from
Sunday through Thursday and 11:00 PM on Friday and Saturday nights

0212-33-021-010 64 East Rutherford Liquor LLC
T/A Vesta
64 Hoboken Road, East Rutherford, NJ
*Special Conditions set forth in Resolution #79 adopted on November 15, 2010

0212-33-029-003 Imperial Diner, Corp.

T/A/ Candlewyck Diner

179 Paterson Avenue, East Rutherford, NJ
*Special Condition — any outside bar and/or seating areas must close by 10:00 PM from
Sunday through Thursday and 11:00 PM on Friday and Saturday nights

0212-33-010-005 ARD Enterprises
“Inactive” T/A Garden State Ale House

340 Paterson Avenue, East Rutherford, NJ
*Special Condition — any outside bar and/or seating areas must close by 10:00 PM from
Sunday through Thursday and 11:00 PM on Friday and Saturday nights and there shall be
no sale or consumption of the alcohol on the 2™ floor or rooftop areas.

0212-33-014-004 Osamina, Inc.

T/A The Railroad Café

170 Union Avenue, East Rutherford, NJ
*Special Condition — any outside bar and/or seating areas must close by 10:00 PM from
Sunday through Thursday and 11:00 PM on Friday and Saturday nights

0212-33-008-007 Gal Wex Blarney, Corp.

T/A Blarney Station Pub Restaurant

258 Park Avenue, East Rutherford, NJ
*Special Condition — any outside bar and/or seating areas must close by 10:00 PM from
Sunday through Thursday and 11:00 PM on Friday and Saturday nights

0212-33-016-005 Tredici Corp.

T/A Al Di La

1 Hoboken Road, East Rutherford, NJ
*Special Condition — any outside bar and/or seating areas must close by 10:00 PM from
Sunday through Thursday and 11:00 PM on Friday and Saturday nights

0212-33-030-005 Annabella’s Landmark LLC
“Pocket License” 326 Hackensack Street, Carlstadt, NJ 07072



0212-33-012-006
“Pocket License”

0212-33-015-013
“Pocket License”

Rocco Pasquinucci
11 Rose Street, Wood-Ridge, NJ 07075

Broken Spoke Enterprises Corp.
900 Paterson Plank, East Rutherford, NJ

0212-33-031-002 AB Technologies
“Pocket License” 56 Gifford Avenue, Jersey City, NJ 07304
IFEE: $691.20 PLENARY RETAIL DISTRIBUTION|

0212-44-005-004

0212-44-009-004

0212-44-011-008

0212-44-002-006

Misa Corp.
T/A Metro Liquors
576 Paterson Avenue, East Rutherford, NJ

Shivham De Inc.
T/A Capri Deli & Liquor
226 %~ Paterson Avenue, East Rutherford, NJ

Khushee, Inc.
Metro Wine & Liquors
89 Route 17 South, East Rutherford, NJ

JWC Beverages Corp
T/A BJ’s Wholesale Club
300 Route 17 North, East Rutherford, NJ

IFEE: $1,209.60

PLENARY RETAIL CONSUMPTION HOTEL EXCEPTION|

0212-36-035-001

0212-36-036-002

East Rutherford Lodging LL.C
T/A Residence Inn
10 Murray Hill Parkway, East Rutherford, NJ

East Rutherford Hotel LLC
T/A Homewood Suites by Hilton
125 Route 17 South, East Rutherford, NJ

IFEE: $100.00

UNINCORPORATED CLUB]

0212-31-025-001

American Legion Post 67
Grove & Clinton Place, East Rutherford, NJ



BE IT FURTHER RESOLVED that a copy of this Resolution be forwarded to the
Division of Alcoholic Beverage Control along with renewal applications and fees for the
2016/2017 license term.

Moved: Councilman Stallone
Second: Councilman Brizzi
Roll Call: All Ayes

Mayor Cassella submitted Ordinance 2016-11 for a 1%t reading and introduction:
ORDINANCE 2016-11

AN ORDINANCE APPROPRIATING $112,500.00 FROM THE CAPITAL RESERVE
FUND FOR ROADWAY IMPROVEMENTS OF THE BOROUGH OF EAST
RUTHERFORD FOR ROAD RESURFACING.

Moved: Councilman Ravettine
Second: Councilman Lahullier
Roll Call: All Ayes

Mayor Cassella submitted Bond Ordinance 2016-12 for a 1% reading and introduction:
BOND ORDINANCE 2016-12

BOND ORDINANCE PROVIDING FOR VARIOUS CAPITAL
IMPROVEMENTS BY THE BOROUGH OF EAST
RUTHERFORD, APPROPRIATING THE AGGREGATE
AMOUNT OF $100,000 THEREFOR, AND AUTHORIZING
THE ISSUANCE OF $95,000 BONDS OR NOTES OF THE
BOROUGH TO FINANCE PART OF THE COST THEREOF

Moved: Councilman Ravettine
Second: Councilman Stallone
Roll Call: All Ayes

Mayor Cassella submitted Ordinance 2016-13 for a 1 reading and introduction:

ORDINANCE 2016-13

AN ORDINANCE TO AMEND AND SUPPLEMENT CHAPTER 285
OF THE CODE OF THE BOROUGH OF EAST RUTHERFORD
ENTITLED “VEHICLES AND TRAFFIC” SO AS TO MODIFY THE
PENALTIES PERTAINING TO THE RESIDENTIAL PARKING
PERMIT PROGRAM.



Moved: Councilman Stallone
Second: Councilman Ravettine
Roll Call: All Ayes

Mayor Cassella submitted Ordinance 2016-14 for a 1% reading and introduction:
ORDINANCE NO. 2016-14

AN ORDINANCE TO AMEND AND SUPPLEMENT
ARTICLE II OF CHAPTER 231 OF THE CODE OF THE
BOROUGH OF EAST RUTHERFORD SO REVISE
“PAWNBROKERS AND DEALERS IN SECONDHAND
GOODS”  THE REGULATORY REQUIREMENT FOR
SECOND-HAND JEWELRY COINS AND PRECIOUS
METALS DEALERS AND TO IMPOSE REGULATIONS ON
PAWNBROKERS AND SECOND-HAND GOODS DEALERS.

Moved: Councilman Brizzi
Second: Councilman Perry
Roll Call: All Ayes

Mayor Cassella submitted Ordinance 2016-15 for a 1% reading and introduction:
ORDINANCE NO. 2016-15

AN ORDINANCE TO AMEND AND SUPPLEMENT CHAPTER 100
OF THE CODE OF THE BOROUGH OF EAST RUTHERFORD TO
ADD TO THAT CHAPTER A NEW ARTICLE IV ENTITLED
REGULATIONS OF THE SALE OF DOGS AND CATS.

Moved: Councilman Brizzi
Second: Councilman Ravettine
Roll Call: All Ayes

Mayor Cassella stated that the public hearing on Ordinance 2016-06 was held last month
however the vote was tabled. Attorney Allen discussed two minor amendments that were
made to the ordinance so it did not require republication. Councilman Lahullier made a
motion on the two amendments made to Ordinance 2016-06:

Moved: Councilman Lahullier
Second: Councilman Brizzi
Roll Call: All Ayes



The ordinance was then submitted for 2" reading and adoption:
ORDINANCE NO. 2016-06

AN ORDINANCE TO AMEND AND SUPPLEMENT CHAPTER 341
THE CODE OF THE BOROUGH OF EAST RUTHERFORD

Moved: Councilman Lahullier
Second: Councilman Brizzi
Roll Call: All Ayes

COMMITTEE REPORTS

RECREATION — COUNCILMAN STALLONE

Councilman Stallone stated that he is looking into a PA system for McKenzie Field
however he has been meeting with Paul DeRosa to find the best place to locate it.

Councilman Stallone stated that he heard an officer was in an accident through Facebook.
He asked the Chief to please keep the Council notified.

COURT — COUNCILMAN RAVETTINE T

Councilman Ravettine read the monthly court report in which total fines collected for
May were $56,546.66. The borough’s portion was $26,317.50.

Councilman Ravettine submitted a request from Becton Mat Club for a donation to their
golf outing. He suggested an ad sponsor of $300:

Moved: Councilman Ravettine
Second: Councilman Stallone
Roll Call: All Ayes

Councilman Ravettine submitted a proposed Ordinance 2016-16 on a 1% reading and
introduction which would allow the sale of hard alcohol on Sundays:

Moved: Councilman Ravettine
Second: Councilman Stallone
Roll Call: Ayes — Ravettine, Stallone, Lahullier
No — Brizzi, Homaychak, Perry
Mayor Cassella broke the tie by voting no. The ordinance was not passed.



LF IRE DEPT/SQUAD — COUNCILMAN LAHULLIER 1

Councilman Lahullier stated that Norfolk Southern reached out to him for additional
discussions. He will keep everyone posted on the status.

Councilman Lahullier stated that the County is claiming State funding issues regarding
the Carlton Avenue Road Project. He will continue to work with Engineer Beckmeyer on
this.

Councilman Lahullier received pricing for signage and guardrails at 2 Carlton Avenue.
Just the sign would be $2,979.20. Just the guardrails would be $8,500. However Barcia
also submitted a quote to install the guardrails and the sign for a price of $11,499.20. A
motion was made to approve the quote from Barcia in the amount of $11,499.20
contingent that the installation meets all of the needs for Green Acres:

Moved: Councilman Lahullier
Second: Councilman Brizzi
Roll Call: All Ayes
Councilman Lahullier reported on the following: he is currently working with the library
regarding improvements they are looking to make to the building, the borough hall air is
up and running and Paul DeRosa is getting pricing on the Franklin School improvements.
Councilman Lahullier submitted the following Board of Officer changes for approval:
Retirement of John Shaw from Engine 3 with over 25 years of service
Resignation of Rich Scardaville and Mike Turner from Engine 3
Acceptance of Tim Vassi, Matthew Cano, Ahmad Yar, Thomas Heber to Able 5
Moved: Councilman Lahullier

Second: Councilman Stallone
Roll Call: All Ayes

ATTORNEY’S REPORT — RICHARD ALLEN 7

Attorney Allen asked for authorization to proceed with a claim regarding incorrect mark
outs at the DPW:

Moved: Councilman Stallone

Second: Councilman Brizzi
Roll Call: All Ayes



ENGINEER’S REPORT — GLENN BECKMEYER

Report given during work meeting

| POLICE/BUILDING DEPT/RECYCLING — COUNCILMAN BRIZZI |

Councilman Brizzi read the following police report:

Memo

To:  Councilman Joel Brizzi ~ Commissioner of Police
From: Chief Larry Minda

Date: 06/21/2016

Re:  Monthly Report for May 2016

Total Charges: 18

1 Assault

4 Terroristic Threats

4 CDS Arrest

1 Possession of False Government Document
2 Credit Card Fraud

1 Contempt of Court Order

1 Active Warrant

4 Driving While Intoxicated

Motor Vehicle:

Moving: 326 Parking: 375 Total 701 Total E.R.: $26,317.50

Burglar Alarms

Total Alarms: 29 Total ER.: $1,225.00



Completed / Ongoing Investigations:

e 76  Motor Vehicle Accident Reports
e 18  Fire Emergencies
e 59  Medical Emergencies
e 826 Total Calls for Service
Notes:

e Graduation for the East Rutherford Jr. Police Academy will be held on
Wednesday June 29" at 5:00pm in the auditorium of Becton Regional High
School.

e On June 3" the East Rutherford Police Department participated in the annual
Chief For A Day event. The event honors young children who have either
been ill or suffered thru a traumatic experience in recent months.

Councilman Brizzi read the monthly towing report as well as the monthly construction office
report.

Councilman Brizzi announced the summer concerts:

July 25 Duprees
August 1 AM Gold
August 8 Eaglemania

He stated that the concerts have been paid for through donations and he should be able to fund
the Park Avenue concerts as well.

LFINANCE/DPW/TECHNOLOGY/BD OF ED — COUNCILMAN HOMAYCHAK

Councilman Homaychak read the monthly DPW report

Councilman Homaychak submitted the following resolution for approval:



Resolution #86 - 2016

BE IT RESOLVED, that the following payments made by the Chief Financial Officer
from Capital One Bank during the month of May 2016 be ratified:

Wire Transfers to the Payroll and Payroll Deductions Accounts

Date Account Net Payroll Payroll Agency Total
05/12/16 | Current $237,272.64 $157,382.52 | $$394,655.16
05/26/16 | Current 228,870.62 157,343.85 386,214.47
05/12/16 | P.W.U.C. 3,933.59 2,684.04 6,617.63
05/26/16 | P.W.U.C. 3,928.45 2,689.18 6,617.63

Total $474,005.30 $320,099.59 399,449.73

Other Payments
Date Account Check Payee Amount
#

05/16/16 | Current 35639 f| Prime Pay-COBRA Renewal $600.00
05/19/16 | Current 35759 ||| Constellation New Energy 91.57
05/19/16 | Current 35761 jl PSE&G 31,464.67
05/26/16 | Current 35762 || Project Graduation BRHS 1,000.00

Total ' $33,156.24

Moved: Councilman Homaychak
Second: Councilman Lahullier
Roll Call: All Ayes

Councilman Homaychak submitted the supplemental list of bills for approval:

Other Bill List Payments

June 21, 2016
Fund Check # Payee Amount
Developers Escrow 518 Remington Vernick & Arango $2,974.00
Engineers
Developers Escrow 519 Beckmeyer Engineering 121.25
Developers Escrow Kipp & Allen, LLP 2,420.50
TOTAL $5,515.75

Moved: Councilman Homaychak
Second: Councilman Brizzi
Roll Call: All Ayes

Councilman Homaychak submitted the monthly list of bills for approval:
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Moved: Councilman Homaychak
Second: Councilman Stallone

Councilman Lahullier made a motion to amend the list of bills to include the bill to Xcel
Air in the amount of $19,138.00:

Moved: Councilman Lahullier
Second: Councilman Homaychak
Roll Call: All Ayes

Roll Call on the List of Bills:

Roll Call: All Ayes

Councilman Homaychak submitted Resolution #87 for approval:
Resolution #87 - 2016

WHEREAS, Local Finance Notice 92-15 issued by the Division of Local Government
Services requires all municipalities to prepare a Corrective Action Plan as part of its
annual audit process; and

WHEREAS, the Chief Financial Officer has prepared the attached Corrective Action
Plan in conjunction with the appropriate department heads;

NOW THEREFORE BE IT RESOLVED, that the attached Corrective Action Plan is
approved by the Mayor & Council of the Borough of East Rutherford as required by
Local Finance Notice 92-15.

BE IT FURTHER RESOLVED, that the Borough Clerk is directed to send a certified
copy of this resolution to the Director of the Division of Local Government Services.

Moved: Councilman Homaychak
Second: Councilman Brizzi
Roll Call: All Ayes



Corrective Action Plan
Borough of East Rutherford, Bergen County, NJ
2015 Audit Report

e Finding Number 2

Description: The Building Department did not comply with N.J.S.A. 40A:5-15 which
states all collected monies be deposited within 48 hours of receipt.

Analysis: Internal controls were not in place to ensure deposit within 48 hours.

Corrective Action: The Building Department will be instructed by way of this
resolution to comply with the 48 hour rule.

Implementation Date: Effective immediately.

e Finding Number 3

Description: Developers with expenditures over $1,000 were not sent monthly activity
reports and developers with expenditures less than $1,000 were not issued quarterly
activity reports.

Analysis: The Developers Escrow Bank Account is reconciled monthly and a report
detailing deposits and expenditures is prepared monthly. There are over 1,100 deposits on
hand. Reports are provided by request to any interested applicant.

Corrective Action: It is not cost effective to send out monthly and quarterly statements.
Many applicants do ask for and receive their deposits back upon completion of the
project. Every effort is made to coordinate with the Planning, Zoning, Building &
Engineering departments to refund payments to applicants promptly.

Implementation Date: If time & the human resources ever become available this
corrective action will be taken.

e Finding Number 4
Description: Some employees were not enrolled in the pension system.

Analysis: All eligible employees be enrolled in the pension system, including seasonal
employees.

Corrective Action: The payroll clerk will update employees personnel file in the payroll
system and enroll all eligible employees in the pension system.

Implementation Date: Effective immediately.



e Finding Number 5

Description: Two vendors exceeded the bidding threshold and were not advertised for
bids. (Diesel Fuel and Gasoline)

Analysis: The Borough Purchasing Agent does not monitor or estimate contracts that
require advertisement and bidding under N.J.S.A. 40A:11-4 and Local Public Contracts
Law.

Corrective Action: Expenditures will be monitored as best as possible to avoid
violations of the Local Public Contracts. Gasoline became a shared service (with
Rutherford Borough) in April 2016.

Implementation Date: Effective immediately.

e Finding Number 6

Description: The public defender and engineer were on the Borough’s payroll/salary
ordinance and enrolled in the pension system. The professionals are engaged in a private
practice, offer their services to the public, work for other clients, and therefore are not
appropriately considered an “employee” of the Borough. Although these employees were
removed from payroll during 2015, they still remain on the pension system in 2015.

Analysis: The public defender and engineer will be removed from the pension system.

Corrective Action: The public defender and engineer are off the payroll and the Pension
System. They appeared on the Report of Contributions (in name only) but there were no
pension contributions made from the date in 2015 that they were removed from the
payroll.

Implementation Date: Effective from the date removed they were removed from the
payroll in 2015.

e Finding Number 7

Description: The Borough did not provide the requested new hire and terminated
employee report. The audit of new hires and terminated employees could not be
completed.

Analysis: The Borough provide a report from the payroll system for new hires and
terminated employees.

Corrective Action: A report was provided to the auditors by the payroll administrator
on 4/11/16 which was either missed by the auditors or never questioned for content by
the auditors if they did receive it. Every effort will be made next year to insure this report
is discussed by borough personnel and the auditors.



Implementation Date: Effective immediately.

e Finding Number 8

Description: The Borough’s employer quarterly federal tax returns Form 941 and NJ
employer quarterly report Form 927 did not agree with the gross payroll reported on for
W-3 Wage and Tax Statement for 2015.

Analysis: The Borough contracts with Paychex to provide correct information on the
above mentioned reports. Paychex makes adjusting payrolls periodically and is

responsible for reporting this information correctly.

Corrective Action: Paychex will be contacted and provide correct information for both
2015 and future years.

Implementation Date: Effective immediately.

VEHICLE MAINTENANCE — COUNCILMAN PERRY

No Report

Mayor Cassella asked for a motion to open the citizens hearing:

Moved: Councilman Brizzi

Second: Councilman Lahullier

Roll Call: All Ayes

Mayor Cassella asked if any citizen wished to be heard.

John Zoller (Lincoln Place) asked the Council if they received the letter tonight regarding
the emergency squad and feels that 25 minutes is too long to wait for an ambulance. He
suggests hiring at least 4 part timers to have adequate ambulance service.

Mayor Cassella stated that the Council is in discussions on how to correct the problem.
Mayor Cassella asked for a motion to close the citizens hearing:

Moved: Councilman Stallone

Second: Councilman Perry
Roll Call: All Ayes



Mayor Cassella asked for a motion to adjourn the meeting at 8:20PM:
Moved: Councilman Stallone

Second: Councilman Ravettine
Roll Call: All Ayes

\@S&py O —

Danielle Lorenc, RMC



